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Independent Auditors’ Review Report

To the Board of Directors of IEI Integration Corp.:

Introduction

We have reviewed the accompanying consolidated balance sheets of IEI Integration Corp. (the
"Company") and its subsidiaries (together referred to as the "Group") as of September 30, 2024 and
2023, and the related consolidated statements of comprehensive income for the three months and the
nine months ended September 30, 2024 and 2023, as well as changes in equity and cash flows for the
nine months ended September 30, 2024 and 2023, and notes to the consolidated financial statements,
including a summary of significant accounting policies. Management is responsible for the preparation
and fair presentation of the consolidated financial statements in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers and International Accounting
Standards (“IASs”) 34, “Interim Financial Reporting” endorsed and issued into effect by the Financial
Supervisory Commission of the Republic of China. Our responsibility is to express a conclusion on the

consolidated financial statements based on our reviews.

Scope of Review

Except as explained in the Basis for Qualified Conclusion paragraph, we conducted our reviews in
accordance with the Standard on Review Engagements 2410, “Review of Financial Information
Performed by the Independent Auditor of the Entity” of the Republic of China. A review of the
consolidated financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with the Standards on Auditing of the
Republic of China and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Basis for Qualified Conclusion

As stated in note 4(2), the consolidated financial statements included the financial statements of certain
non-significant subsidiaries, which were not reviewed by independent auditors. These financial
statements reflect total assets amounting to $1,544,402 thousand and $3,251,627 thousand, constituting
10.68% and 22.78% of the total consolidated assets as of September 30, 2024 and 2023, respectively,
total liabilities amounting to $424,018 thousand and $665,513 thousand, constituting 10.95% and
15.55% of the total consolidated liabilities as of September 30, 2024 and 2023, respectively. Also, the
total comprehensive income amounting to $29,235 thousand, $76,013 thousand, $82,352 thousand and
$267,381 thousand, constituting 13.25%, 14.36%, 7.94% and 19.75% of the total consolidated
comprehensive income for the three months ended September 30, 2024 and 2023 and nine months
ended September 30, 2024 and 2023, respectively.
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Furthermore, as stated in Note 6(7) to the consolidated financial statements, the investments accounted
for using equity method of IEI Integration Corp. and its subsidiaries amounted to $2,496,032 thousand
and $2,471,556 thousand as of September 30, 2024 and 2023, and the share of profit of associates
under the equity method amounted to $98,172 thousand, $57,542 thousand, $199,482 thousand and
$251,308 thousand for the three months ended September 30, 2024 and 2023 and nine months ended
September 30, 2024 and 2023, respectively. These amounts were recognized based on financial

statements of the investees for the same period and were not reviewed by independent auditors.

Qualified Conclusion

Except for the adjustments, if any, as might have been determined to be necessary had the financial
statements of certain consolidated subsidiaries described in the Basis for Qualified Conclusion
paragraph above been reviewed by independent auditors, based on our reviews, nothing has come to
our attention that causes us to believe that the accompanying consolidated financial statements do not
present fairly, in all material respects, the consolidated financial position of the Group as of September
30, 2024 and 2023, and of its consolidated financial performance and its consolidated cash flows for
the three months and nine months ended September 30, 2024 and 2023 in accordance with the
Regulations Governing the Preparation of Financial Reports by Securities Issuers and International
Accounting Standard 34, “Interim Financial Reporting” endorsed and issued into effect by the

Financial Supervisory Commission of the Republic of China.

The engagement partners on the reviews resulting in this independent auditors’ review report are
Chung-Che Chen and Li-Chen Lai.

KPMG
Taipei, Taiwan (Republic of China)
November 8, 2024

Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position,
financial performance and cash flows in accordance with accounting principles and practices generally accepted in the
Republic of China and not those of any other jurisdictions. The standards, procedures and practices to review such
consolidated financial statements are those generally applied in the Republic of China.

The independent auditors’ review report and the accompanying consolidated financial statements are the English translation
of the Chinese version prepared and used in the Republic of China. If there is any conflict between, or any difference in the
interpretation of the English and Chinese language independent auditors’ review report and consolidated financial
statements, the Chinese version shall prevail.
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IEI INTEGRATION CORP. AND SUBSIDIARIES
Consolidated Balance Sheets
September 30, 2024 , December 31, 2023 and September 30, 2023

(Expressed in Thousands of New Taiwan Dollar)

September 30, December 31, September 30,
2024 2023 2023
Assets Amount % Amount %  Amount %
Current assets:
Cash and cash equivalents (note6 (1)(23)) $ 3,129,288 22 4,757,865 33 4,229,886 29
Financial assets at fair value through profit and loss — 948,006 7 722,917 5 731,156 5
current (note 6(2)(23))
Notes & accounts receivable, net (note 6(4)(20)(23)) 1,080,556 7 962,531 7 1,039,873 7
Accounts receivable - related parties, net (note 6(23) 85,970 1 35513 - 45,639 -
and 7)
Other receivable - related parties (note 6(23) and 7) 466,722 3 184,645 1 529,950 4
Inventories (note 6(5)) 1,318,782 9 1,305,085 9 1,336,729 10
Other financial assets, current (note 6(6)(23) and 8) 2,927,018 20 1,745,373 12 1,819,330 13
Other current assets 241,713 2 312,755 2 306,303 2
10,198,055 71_ 10,026,684 69_ 10.038.866 70
Non-current assets:
Financial assets at fair value through profit or loss, 31,267 - - - - -
non-current (note 2 and 23)
Financial assets at fair value through other comprehensive 57,665 - 59,729 - 42,429 -
income, non-current (note 6(3)(23))
Investments accounted for using equity method (note 6(7)) 2,496,032 17 2,525,069 18 2,471,556 18
Property, plant and equipment (note 6(9)) 1,248,770 9 1,260,982 10 1,288,542 9
Right-of-use assets (note 6(10)) 5,702 - 13,870 - 12,483 -
Investment property, net (note 6(11)) 267,236 2 271,537 2 273,111 2
Other intangible assets, net 17,981 - 19,051 - 18,478 -
Deferred tax assets 111,576 1 112,068 1 98,022 1
Net defined benefit assets, non-current 8,585 - 8,578 - 8,093 -
Other non-current assets, others 20,820 - 24,743 - 23240 -
4,265,634 29 4,295,627 31 4,235,954 30
Total Assets 14.4 9 1 14322311 1 14.274.82 1
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Liabilities and Equity

Current liabilities:
Current borrowings (note 6(12))
Current contract liabilities (note 6(20) and 7)
Notes and Accounts payable (note 6(23))
Accounts payable - related parties (note 6(23) and 7)
Other payables, others (note 6(23))
Other payables - related parties (note 6(23) and 7)
Current tax liabilities
Current lease liabilities (note 6(13)(23) and 7)

Other current liabilities

Non-current liabilities:
Deferred tax liabilities
Non-current lease liabilities (note 6(13)(23) and 7)
Net defined benefit liability, non-current

Other non-current liabilities, others

Total liabilities

Equity attributable to owners of parent (note 6(8)(17))
Share Capital
Capital surplus
Retained earnings:
Legal reserve
Special reserve

Unappropriated retained earnings

Other equity
Equity attributable to owners of parent
Non-controlling interests

Total equity
Total Liabilities and Equity

(See accompanying notes to the consolidated financial statements)
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September 30, December 31, September 30,
2024 2023 2023
Amount % Amount & Amount %

$ - 173,408 1 179,782 1
403,776 3 521,853 4 429,347 3
1,315,423 9 1,088,257 8 1,199,663 9
33,120 98,047 1 91,999 1
686,997 5 676,151 5 687,358 5
69,036 198,816 1 159,641 1
219,864 2 359,472 3 403,515 3

5,821 11,419 - 8,031 -

43.817 40,484 - 56,639 -
2,777,854 19 3,167,907 23 3.215.975 23
1,039,390 7 995,039 7 999,755 7

- 2,951 - 5,260 -

3 - - - -

55,491 1 57,700 1 59,124 -
1.094.884 8 1,055,690 8 1.064.139 7
3.872,738 27 4,223,597 31 4.280.114 30
1,765,978 12 1,765,978 12 1,765,978 12
842,357 6 845,521 6 845,186 6
2,040,627 14 1,902,369 13 1,902,369 13
385,290 3 453,579 3 453,579 3
5.789.989 40 5.507.775 38 5,336,737 38
8.215.906 57 7.863.723 54 7.692.685 54
(371,764)  (3) (385.290)  (3) (311.419)  (2)
10,452,477 72 10,089,932 69 9,992,430 70

138.474 1 8,782 - 2,276 -
10,590,951 73 10.098.714 69 9.994.706 70

$ 14,463,689 100 14,322,311 100 14,274,800 100
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IEI INTEGRATION CORP. AND SUBSIDIARIES

Consolidated Statement of Comprehensive Income

For the three months and nine months ended September 30, 2024 and 2023
(Expressed in Thousands of New Taiwan Dollar, Except for Earnings per share)

Sales revenue
Less: Sales returns and discounts
Net sales revenue (note 6(20) and 7)
Cost of sales (note 6(5)(15),7 and 12)
Gross profit
Unrealized profit (loss) from sales
Realized profit (loss) from sales
Gross profit from operations
Operating expenses (note 6(4)(15)(18)(21), 7 and 12)
Selling expenses
Administrative expenses
Research and development expenses
Expected credit impairment loss (reversal gain)
Total operating expenses
Net operating income
Non-operating income and expenses (note 6(22) and 7)
Interest income
Other income
Other gains and losses, net
Financial costs
Share of profit of associates and joint ventures accounted
for using equity method, net
Total non-operating income and expenses
Profit (loss) from continuing operations before tax
Less: Income tax expense (note 6(16))
Profit (loss)
Other comprehensive income:
Components of other comprehensive income that will
not be reclassified to profit or loss
Unrealized gain (loss) from investments in equity
instruments measured at fair value through other
comprehensive income
Share of other comprehensive gain (loss) of
associates and joint ventures accounted for using
equity method, components of other
comprehensive income that will not be
reclassified to profit or loss
Income tax related to components of other
comprehensive income that will not be
reclassified to profit or loss
Total components of other comprehensive income
that will not be reclassified to profit or loss
Components of other comprehensive income that will
be reclassified to profit or loss
Exchange differences on translation of foreign
financial statements
Share of other comprehensive income of associates
and joint ventures accounted for using equity
method, components of other comprehensive
income that will be reclassified to profit or loss.
Income tax related to components of other
comprehensive income that will be reclassified to
profit or loss
Total components of other comprehensive income
that will be reclassified to profit or loss
Other comprehensive income, net of income tax
Total comprehensive income
Profit (loss) attributable to:
Owners of parent
Non-controlling Interests

Comprehensive income attributable to:
Owners of parent
Non-controlling Interests

Earnings per share (NTS$)
Basic earnings per share (NTS$)
Diluted earnings per share (NTS$)

For the three months ended

For the nine months ended

September 30 September 30
2024 2023 2024 2023
Amount % Amount % Amount % Amount %

1,869,890 100 1,873,209 101 5,209,137 100 5,958,192 101
2478 - 14,027 1 6,513 - 31.446 1
1,867.412 100 1,859,182 100 5,202,624 100 5,926,746 100
1,206,774 65 1,126,339 61 3.349.663 64 3,789,501 64
660,638 35 732,843 39 1,852,961 36 2,137,245 36

406 - (1,787) - 517) - (3,774) -

- - - - 2,446 - 1,526 -
661,044 35 731,056 39 1,854,890 36 2,134,997 36
123,804 7 136,648 7 383,862 7 400,856 7
120,766 6 134,071 7 352,257 7 384,511 6
138,439 7 137,354 7 426,041 8 403,810 7

- - 14,991 1 (23.018) - 10,233 -
383.009 20 423,064 22 1,139,142 22 1,199.410 20
278,035 15 307,992 17 715.748 14 935,587 16
66,384 3 55,491 3 200,860 4 152,276 3
32,401 2 27,219 1 62,999 1 75,065 1
(112,616) (6) 174,617 9 142,324 3 215,442 4

(3,005) - (3,.221) - (8,894) - (9,184) -
98.172 5 57.542 3 199.482 4 251,308 4
81,336 4 311,648 16 596,771 12 684,907 12
359,371 19 619,640 33 1,312,519 26 1,620,494 28
61,724 3 131,551 7 288,521 6 408,964 7
297,647 16 488,089 26 1,023,998 20 1,211,530 21

(824) - 1,690 - (34,564) (1) (1,096) -
(32,788) () (64,044)  (3) 47,404) (1) 50274 1
(33.612)  (2) (62.354)  (3) (81,968) (2) 49,178 1
(38,930) (2 90,299 4 80,512 2 76,959 1

(4,476) - 13,452 1 14,982 - 16,023 -
(43.406) 2) 103,751 5 95.494 2 92.982 1
(77,018) 4 41,397 2 13,526 - 142,160 2
220,629 12 529,486 28 1,037,524 20 1,353,690 23
294,389 16 488,089 26 1,018,294 20 1,211,530 21

3258 - - - 5,704 - - -
297,647 16 488,089 26 1,023,998 20 1,211,530 21
217,371 12 529,486 28 1,031,820 20 1,353,690 23

3,258 - - - 5,704 - - -
220,629 12 529,486 28 1,037,524 20 1,353,690 23
1.67 2.76 5.77 6.86
1.66 2.75 5.73 6.81

(See accompanying notes to the consolidated financial statements)
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IEI INTEGRATION CORP. AND SUBSIDIARIES
Consolidated Statement of Changes in Equity

(Expressed in Thousands of New Taiwan Dollar)

Equity attributable to owners of parent

For the nine months ended September 30, 2024 and 2023

Share Capital

Retained earnings

Other equity interest

Exchange

differences on

Unrealized gain (loss)

on financial assets at

Total equity

Unappropriated Total translation of fair value through attributable to Non-
Ordinary Capital Legal Special retained retained foreign financial  other comprehensive Total other owners of controlling
Shares surplus reserve reserve earnings earnings statements income equity interest parent Interests Total Equity

Balance at January 1, 2023 § 1765978 820,437 1,753,262 687,892 4,658,093 7.099.247 (410,176) (43.403) (453.579) 9.232.,083 215 9.232.298
Profit (loss) - - - - 1,211,530 1,211,530 - - - 1,211,530 - 1,211,530
Other comprehensive income (loss) - - - - - - 92.982 49.178 142.160 142,160 - 142,160
Total comprehensive income (loss) - - - - 1,211,530 1,211,530 92,982 49,178 142,160 1,353,690 - 1,353,690
Appropriation and distribution of retained earnings:

Legal reserve - - 149,107 - (149,107) - - - - - - -

Cash dividends of ordinary share - - - - (618,092) (618,092) - - - (618,092) - (618,092)

Reversal of special reserve - - - (234,313) 234313 - - - - - - -
Others changes in capital surplus:
Disposal of subsidiaries - - - - - - - - - - (215) (215)
Share-based payment - - - - - - - - - - 2,276 2,276
Changes in equity of associates accounted for using - 24,429 - - - - - - - 24,429 - 24,429

equity method

Other changes in capital surplus - 320 - - - - - - - 320 - 320
Balance at September 30, 2023 $ 1765978 845,186 1,902,369 453,579 5,336,737 7,692,685 (317,194) 5,775 (311,419) 9,992,430 2,276 9,994,706
Balance at January 1, 2024 § 1765978 845,521 1,902,369 453.579 5.507,775 7.863.723 (435.177) 49.887 (385.290) 10,089,932 8,782 10.,098.714
Profit (loss) - - - - 1,018,294 1,018,294 - - - 1,018,294 5,704 1,023,998
Other comprehensive income (loss) - - - - - - 95.494 (81.968) 13.526 13.526 - 13.526
Total comprehensive income (loss) - - - - 1.018.294 1.018.294 95.494 (81,968) 13.526 1.031,820 5,704 1,037,524

Legal reserve - - 138,258 - (138,258) - - - - - - -

Cash dividends of ordinary share - - - - (618,092) (618,092) - - - (618,092) - (618,092)

Reversal of special reserve - - - (68,289) 68,289 - - - - - - -
Changes in equity of associates accounted for using - (3,226) - - - - - - - (3,226) - (3,226)

equity method

Other changes in capital surplus - 62 - - - - - - - 62 - 62
Change in ownership of subsidiaries - - - - (48,019) (48,019) - - - (48,019) 103,031 55,012
Share-based payment - - - - - - - - - - 20,957 20.957
Balance at September 30, 2024 $ 1,765,978 842,357 2,040,627 385,290 5,789,989 8,215,906 (339,683) (32,081) (371,764) 10,452,477 138,474 10,590,951

(See accompanying notes to the consolidated financial statements)
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IEI INTEGRATION CORP. AND SUBSIDIARIES
Consolidated Statement of Cash Flows
For the nine months ended September 30, 2024 and 2023
(Expressed in Thousands of New Taiwan Dollar)

For the nine months ended

September 30
2024 2023

AAAA Cash flows from (used in) operating activities:
A10000  Profit (loss) from continuing operations before tax $ 1,312,519 1,620,494
A20000  Adjustments:
A20010 Adjustments to reconcile profit (loss):
A20100 Depreciation expense 107,340 106,437
A20200 Amortization expense 18,036 15,905
A20300 Expected credit loss (gain) / Provision (reversal of (23,018) 10,233

provision) for bad debt expense
A20400 Net loss (gain) on financial assets or liabilities at fair (10,950) (4,942)

value through profit or loss
A20900 Interest expense 8,894 9,184
A21200 Interest income (200,860) (152,276)
A21300 Dividend income (2,047) (6,497)
A21900 Share-based payments 20,957 2,276
A22300 Share of loss (profit) of associates and joint ventures (199,482) (251,308)

accounted for using equity method
A22500 Loss (gain) on disposal of property, plant and equipment 506 1,553
A23700 Impairment loss on non-financial assets 1,341 37,164
A24000 Realized (unrealized) profit from sales (1,929) 2,248
A24100 Unrealized foreign exchange loss (gain) (17.095) 16,827
A20010 Total adjustments to reconcile profit (loss) (298.307) (213,196)
A30000 Changes in operating assets and liabilities:
A31115 Decrease (increase) in financial assets at fair value (214,695) (341,148)

through profit or loss, mandatorily measured at fair
value

A31150 Decrease (increase) in notes and accounts receivable (75,375) (33,257)
A31160 Decrease (increase) in accounts receivable due from (19,051) (995)

related parties
A31190 Decrease (increase) in other receivables due from related 54,955 (83,792)

parties
A31200 Decrease (increase) in inventories 13,539 444,640
A31240 Decrease (increase) in other current assets 85,812 (144,009)
A31990 Decrease (increase) in other operating assets 4) -
A32000 Changes in operating liabilities:
A32125 Increase (decrease) in contract liabilities (118,077) (101,518)
A32150 Increase (decrease) in accounts payable 195,524 (77,471)
A32160 Increase (decrease) in accounts payable to related parties (88,386) (82,760)
A32180 Increase (decrease) in other payable 4,494 58,194
A32190 Increase (decrease) in other payable to related parties (194,084) (18,079)
A32200 Increase (decrease) in provisions (2,118) 1,885
A32230 Increase (decrease) in other current liabilities (11,051) 7.942
A30000 Total changes in operating assets and liabilities (368.517) (370.368)
A20000 Total adjustments (666.824) (583.564)
A33000 Cash inflow (outflow) generated from operations 645,695 1,036,930
A33100 Interest received 201,621 220,416
A33200 Dividends received 5,043 8,637
A33300 Interest paid (8,894) (9,184)
A33500 Income taxes refund (paid) (382,253) (354.466)
AAAA Net cash flows from (used in) operating activities 461,212 902,333
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IEI INTEGRATION CORP. AND SUBSIDIARIES

Consolidated Statement of Cash Flows (continued)

For the nine months ended September 30, 2024 and 2023

(Expressed in Thousands of New Taiwan Dollar)

Cash flows from (used in) investing activities
Acquisition of financial assets at fair value through other
comprehensive income
Proceeds from capital reduction of financial assets at fair
value through other comprehensive income
Acquisition of financial assets at fair value through profit or
loss
Acquisition of investments accounted for using equity
method
Acquisition of property, plant and equipment
Proceeds from disposal of property, plant and equipment
Increase in other receivables due from related parties
Acquisition of intangible assets
Increase in other financial assets
(Increase) Decrease in other non-current assets
Net cash flows from (used in) investing activities
Cash flows from (used in) financing activities
Increase in short-term loans
Decrease in short-term loans
Decrease in guarantee deposits received
Payments of lease liabilities
Cash dividends paid
Change in non-controlling interests
Other financing activities
Net cash flows from (used in) financing activities
Effect of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

For the nine months ended

September 30
2024 2023
(32,500) (15,000)
- 3,500
(31,197) -
(78,689) -
(59,908) (65,410)
247 208
- (27,835)
(16,251) (13,457)
(1,179,884) (297,478)
4,453 (1.883)
(1,393.729) (417.355)
- 176,535
(180,257) -
(48) (78)
(8,730) (8,152)
(618,092) (618,092)
55,012 (215)
62 320
(752.,053) (449.682)
55,993 57,053
(1,628,577) 92,349
4,757.865 4,137,537
3,129,288 4,229,886

(See accompanying notes to the consolidated financial statements)
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IEI INTEGRATION CORP. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

For the nine months ended September 30, 2024 and 2023

(Expressed in Thousands of New Taiwan Dollar, Unless Otherwise Specified)

. Company history

IET INTEGRATION CORP. (the “Company”) was incorporated with the approval of the Ministry of
Economic Affairs on April 17, 1997. The main business activities of the Company and its
subsidiaries (the “Group”) are manufacturing and sales of computers, computer peripherals and
related import and export trade.

. Approval date and procedures of the consolidated financial statements

The consolidated financial statements were authorized for issuance by the Board of Directors on
November 8, 2024.

. New standards, amendments and interpretations adopted
(1) The impact of the International Financial Reporting Standards (“IFRSs”) endorsed by the
Financial Supervisory Commission, R.O.C. (“FSC”) which have already been adopted
The Group has initially adopted the following new amendments, which do not have a significant
impact on its consolidated financial statements, from January 1, 2024:
- Amendments to [IAS 1 “Classification of Liabilities as Current or Non-current"
- Amendments to IAS 1 “Non-current Liabilities with Covenants”
- Amendments to IAS 7 and IFRS 7 “Supplier Finance Arrangements”
- Amendments to IFRS 16 “Lease Liabilities in a Sale and Leaseback”
(2) The impact of IFRSs endorsed by the FSC but not yet effective
The Group assesses that the adoption of the following new amendments, effective for annual
period beginning on January 1, 2025, would not have a significant impact on its consolidated
financial statements:
‘Amendments to IAS 21 “Lack of Exchangeability”
(3) The impact of IFRS issued by IASB but not yet endorsed by the FSC
The following new and amended standards, which may be relevant to the Group, have been
issued by the International Accounting Standards Board (IASB), but have yet to be endorsed by
the FSC:

Standards or Effective date
Interpretations Content of amendment per IASB
IFRS 18 "Presentation and The new standard introduces three categories of January 1, 2027
Disclosure in Financial income and expenses, two income statement
Statements" subtotals and one single note on management

performance measures. The three amendments,
combined with enhanced guidance on how to
disaggregate information, set the stage for better
and more consistent information for users, and
will affect all the entities.



IEI INTEGRATION CORP. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements (continued)

Standards or Effective date
Interpretations Content of amendment per IASB

+ A more structured income statement: under
current standards, companies use different
formats to present their results, making it
difficult for investors to compare financial
performance across companies. The new
standard promotes a more structured income
statement, introducing a newly defined
"operating profit" subtotal and a requirement
for all income and expenses to be allocated
between three new distinct categories based
on a company's main business activities.

+ Management performance measures (MPMs):
the new standard introduces a definition for
management performance measures, and
requires companies to explain in a single note
to the financial statements why the measure
provides useful information, how it is
calculated and reconcile it to an amount
determined  under IFRS  Accounting
Standards.

« Greater disaggregation of information: the
new standard includes enhanced guidance on
how companies group information in the
financial statements. This includes guidance
on whether information is included in the
primary financial statements or is further
disaggregated in a single note.

The Group is evaluating the impact on its consolidated financial position and consolidated

financial performance upon the initial adoption of the abovementioned standards or

interpretations. The results thereof will be disclosed when the Group completes its evaluation.
The Group does not expect the following new and amended standards, which have yet to be

endorsed by the FSC, to have a significant impact on the consolidated financial statements

Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture”

IFRS 17, “Insurance Contracts” and amendments to IFRS 17

IFRS 19 “Subsidiaries without Public Accountability: Disclosures”

Amendments to IFRS 9 and IFRS 7 “Amendments to the Classification and Measurement of
Financial Instruments™

Annual Improvements of IFRS Accounting Standards

~9~
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4. Summary of significant accounting policies

(1) Statement of Compliance

The consolidated financial statements have been prepared in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers (hereinafter referred to as
“the Regulations™) and IAS 34 “Interim Financial Reporting” endorsed and issued into effect by
the FSC. These consolidated financial statements do not include all disclosures required for
annual financial statements under the Regulations and IFRSs, IASs, IFRIC Interpretations and
SIC Interpretations endorsed and issued into effect by the FSC (hereinafter referred to as IFRS
endorsed by the FSC).

Except as described below, the significant accounting policies adopted in the consolidated
financial statements are the same as those adopted in the consolidated financial statements for the
year ended December 31, 2023. For related information, please refer to Note 4 of the
consolidated financial statements for the year ended December 31, 2023.

(2) Basis of consolidation
(1) List of subsidiaries in the consolidated financial statements
The subsidiaries included in the consolidated financial statements were as follows:

Shareholding ratio
September December September

Name of investor Name of subsidiary Principal activity 30, 2024 31,2023 30,2023 Note

The Company ICP Electronics Investing and selling 100% 100% 100%
Limited computers

The Company Internet Application  Investing and selling 100% 100% 100% Note 1,3
Technology Ltd. computers

The Company Britemed Technology Manufacturing and selling 100% 100% 100% Note 1
Inc. electronic components

ICP Electronics Limited ~ Fortunetec Investing and selling 100% 100% 100%
International Corp. computers

ICP Electronics Limited ~ Fortune Name Investing and selling 100% - % - % Notel,4
Holdings Limited computers

Fortunetec International ~ Armorlink SH Corp.  Manufacturing and selling 90.70% 100% 100% Note 2

Corp. computers

Internet Application Rich Excel Corporation Investing and selling 100% 100% 100% Note 1,3

Technology Ltd. Holdings Limited computers

Rich Excel Corporation  Equilico Inc. Leasing property 100% 100% 100% Note 1

Holdings Limited

Rich Excel Corporation ~ Potency Inc. Investing and selling 100% 100% 100% Note 1,3

Holdings Limited computers

Equilico Inc. Suntend LLC Leasing property 100% 100% 100% Note 1

Armorlink SH Corp. IEI Technology Logistics center, selling 100% 100% 100%
(Shanghai) Co., Ltd computers

Armorlink SH Corp. Weibotong Technology Logistics center, selling 100% 100% 100% Note 1
(Shanghai) Co., Ltd. =~ computers

Armorlink SH Corp. Ailean Technologies =~ Manufacturing and selling 100% 100% 100% Note 1
Corp. computers

Armorlink SH Corp. SYNCDA International Logistics center, selling 100% 100% - % Notel
Limited. computers

Ailean Technologies Ash Energy Group Managing supply chain 100% 100% 100% Note 1

Corp. Limited

Potency Inc. IEI Technology USA  Selling computers 100% 100% 100% Note 1,3
Corporation

~10~
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Note 1: These are non-significant subsidiaries whose financial statements for the nine
months ended September 30, 2024 and 2023 were not reviewed.

Note 2: The shareholding ratio of Armorlink SH Corp. dropped from 100% to 90.70% due
to its issuance of restricted new stock to employees.

Note 3: Internet Application Technology Ltd., Rich Excel Corporation Holdings Limited,
Potency Inc. and IEI Technology USA Corporation meet the conditions and are
listed as significant subsidiaries starting from 2024.

Note 4: Fortune Name Holdings Limited was incorporated on May 6, 2024.

(i1) The subsidiaries are not included in the consolidated financial statements: None.

(3) Employee benefits
The pension cost for an interim period is calculated on a year to date basis by using the
actuarially determined pension cost rate at the end of the prior financial year, adjusted for
significant market fluctuations since that time and for significant curtailments, settlements, or
other significant onetime events.

(4) Classification of current and non-current assets and liabilities

An asset is classified as current under one of the following criteria, and all other assets are

classified as non-current:

(1) It is expected to be realized, or intended to be sold or consumed, in the normal operating
cycle;

(1) It is held primarily for the purpose of trading;

(ii1)It is expected to be realized within twelve months after the reporting period; or

(iv) The asset is cash or a cash equivalent (as defined in IAS 7) unless the asset is restricted from
being exchanged or used to settle a liability for at least twelve months after the reporting
period.

A liability is classified as current under one of the following criteria, and all other liabilities are

classified as noncurrent:

(1) Itis expected to be settled in the normal operating cycle;

(1) It is held primarily for the purpose of trading;

(111)It is due to be settled within twelve months after the reporting period; or

(iv)It does not have an unconditional right to defer settlement of the liability for at least twelve
months after the reporting period.

(5) Income taxes
The Group evaluates and discloses interim period income tax expense in accordance with
paragraph B12 of IAS 34 “Interim Financial Reporting”.
Income tax expenses for an interim period are best estimated by multiplying pretax income for
the interim reporting period by the effective annual tax rate as forecasted by the management.
When income tax expenses are recognized directly in equity or other comprehensive income in
respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and their respective tax bases, the related amounts shall be measured
based on the tax rates that have been enacted or substantively enacted at the time of the asset or
liability is recovered or settled.
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5. Significant accounting assumptions and judgments, and major sources of estimation

uncertainty

The preparation of the consolidated financial statements in conformity with the Regulations and IAS

34 “Interim Financial Reporting” endorsed by the FSC requires management to make judgments,

estimates, and assumptions that affect the application of the accounting policies and the reported

amount of assets, liabilities, income, and expenses. Actual results may differ from these estimates.

The preparation of the consolidated interim financial statements, critical judgments and estimation

uncertainties made by management are in conformity with note 5 of the consolidated financial

statements for the year ended December 31, 2023.

Information about judgments made in applying accounting policies that have significant effects on

the amount recognized in the consolidated financial statements is as follows:

(1) Judgment of whether the Group have substantive control over its investees
The Group held a 24.23% voting interest in QNAP Systems, Inc., making it the single largest
shareholder. Although the remaining 75.77% of the shares in QNAP Systems, Inc. were not
concentrated in any specific shareholder, the Group was still unable to obtain a majority of the
board seats in QNAP Systems, Inc., nor did it have the voting power of a majority of the
shareholders attending the shareholders' meeting. Therefore, it was determined that the Group
had significant influence over QNAP Systems, Inc.
The Group held a 24.49% voting interest in SHEN FONG INC., making it the single largest
shareholder. Although the remaining 75.51% of the shares in SHEN FONG INC. were not
concentrated in any specific shareholder, the Group was still unable to obtain a majority of the
board seats in SHEN FONG INC., nor did it have the voting power of a majority of the
shareholders attending the shareholders' meeting. Therefore, it was determined that the Group
had significant influence over SHEN FONG INC.

6. Explanation of significant accounts
Except as described below, the explanation of significant accounts in the accompanying consolidated
financial statements is not materially different from those in the consolidated financial statements for
the year ended December 31, 2023. Please refer to note 6 of the consolidated financial statements for
the year ended December 31, 2023, for more details.
(1) Cash and cash equivalents
September 30, December 31, September 30,

2024 2023 2023
Cash on hand $ 4,345 5,221 6,743
Bank deposits 1,748,485 1,279,519 2,041,691
Cash equivalents 1,376,458 3.473.125 2,181,452
Cash and cash equivalents in the $ 3,129,288 4.757.865 4,229.886

consolidated statement of cash flows

(1) There is no pledge guarantee for cash and cash equivalents.

(i) Cash equivalents that do not meet the definition of cash have been transferred to other
financial assets, please refer to note 6(6).

(ii1) Please refer to note 6(23) for the interest rate risk and sensitivity analysis of the financial
assets and liabilities of the Group.
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(2) Financial assets at fair value through profit or loss
September 30, December 31, September 30,

2024 2023 2023
Financial assets at fair value through
profit or loss, mandatorily measured at
fair value :
Current:
Fund beneficiary certificate $ 821,586 722,917 506,084
Open-end Financial Products 126,420 - 225,072
S 948,006 722,917 731,156
Non-current:
Secondary Markets Foreign Bond S 31,267 - -

(i) For the amount recognized in profit or loss upon remeasurement at fair value, please refer
to Note 6(22).
(i1) The above financial assets were not pledged as collateral.

(3) Financial assets at fair value through other comprehensive income
September 30, December 31, September 30,

2024 2023 2023
Equity investments at fair value through
other comprehensive income:
Domestic unlisted stocks $ 57.665 59.729 42,429

(1) The Group designated the investments shown above as at fair value through other
comprehensive income because these equity investments represent those investments that
the Group intends to hold for long-term strategic purposes.

(i1) Please refer to note 6(23) for credit risk and market risk information.

(ii1) The above financial assets were not pledged as collateral.

(4) Notes and accounts receivable
September 30, December 31, September 30,

2024 2023 2023
Notes receivable $ 33,840 170,959 138,059
Accounts receivable 1,047,908 815,740 927,966
Less: Loss allowance (1,192) (24.168) (26,152)
S 1,080,556 962,531 1,039,873

The Group applies the simplified approach to provide for its expected credit losses, i.e. the use
of lifetime expected loss provision for all receivables. To measure the expected credit losses,
notes and accounts receivable have been grouped based on shared credit risk characteristics and
the days past due, as well as incorporated forward looking information, including the
macroeconomic and related industrial information. The aging analysis of notes and accounts
receivable of the Group was as follows:

~13~
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Group 1:

Current

1 to 90 days past due

91 to 180 days past due
More than 181 days past due

Current

1 to 90 days past due

91 to 180 days past due
More than 181 days past due

Current
1 to 90 days past due
More than 181 days past due

Group 2:

Current

1 to 90 days past due

91 to 180 days past due
More than 181 days past due

Current
1 to 90 days past due
More than 181 days past due

September 30, 2024

Gross carrying

Weighted-aver Loss allowance

amount age loss rate provision
$ 841,410 0% -
239,599  0%~0.31% 743
111 0% -
628  0%~100% 449
S 1,081,748 1,192
December 31, 2023
Gross carrying Weighted-averag  Loss allowance
amount e loss rate provision
$ 701,376 0% -
261,660  0%~0.01% 723
218 0% -
516 100% 516
$ 963,770 1239
September 30, 2023
Gross carrying Weighted-averag  Loss allowance
amount e loss rate provision
$ 932,554 0% -
107,998  0%~0.18% 679
536  0%~100% 536
$ 1,041,088 1,215
December 31, 2023
Gross carrying Weighted-averag  Loss allowance
amount e loss rate provision
$ - 0% -
7,589 100% 7,589
15,340 100% 15,340
- 0% -
$ 22,929 22,929
September 30, 2023
Gross carrying Weighted-averag  Loss allowance
amount e loss rate provision
$ 2,655 100% 2,655
22,282 100% 22,282
- 0% -
$ 24,937 24,937

~14~
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The movements of the allowance for notes and accounts receivable of the Group were as

follows:

For the nine months

ended September 30

2024 2023
Beginning balance $ 24,168 15,876
Impairment losses recognized (reversed) (23,018) 10,233
Foreign exchange gains/(losses) 42 43
Ending balance $ 1,192 26,152

None of notes and accounts receivable held by the Group were pledged as collateral as of
September 30, 2024, and December 31, and September 30, 2023

(5) Inventories
September 30, December 31, September 30,

2024 2023 2023
Finished goods $ 523,235 704,000 648,021
Work in progress 216,339 97,888 253,479
Raw materials 579.208 503,197 435,229
$ 1,318,782 1,305,085 1,336,729

(1) The cost of inventory recognized as cost of goods sold and expenses for the three months
ended September 30, 2024 and 2023, and for the nine months ended September 30, 2024
and 2023, amounted to $1,206,774 thousand, $1,126,339 thousand, $3,349,663 thousand,
and $3,789,501 thousand, respectively. For the three months ended September 30, 2024 and
for the nine months ended September 30, 2024 and 2023, the inventory impairment losses
due to a reduction from costs to net realizable value were $12,413 thousand, $1,341
thousand and $37,164 thousand, respectively. For the three months ended September 30,
2023, the net realizable value of inventory increased due to the liquidation of long-term
inventory, resulting in a reduction of recognized cost of goods sold by $20,127 thousand.

(1)) As of September 30, 2024 and December 31, and September 30, 2023, the aforesaid
inventories were not pledged as collateral.

(6) Other Financial Assets
Details of other financial assets of the Group were as follows:

September 30, December 31, September 30,

2024 2023 2023
Current:
Time Deposits and restricted assets $ 2,836,730 1,745,373 1,675,509
National debt reverse repurchase 90,288 - 143,821
S 2,927,018 1,745,373 1.819.330

The information of other financial assets pledge guarantees of the Group, please refer to note 8.
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(7) Investments accounted for using equity method
The details of the Group’s investments accounted for using equity method at the reporting date

were as follows:
September 30, December 31, September 30,

2024 2023 2023
Associates S 2.496,032 2.525.069 2.471.556

On May 8, 2024, due to a reorganization of QNAP Systems, Inc., QNAP Systems, Inc.
transferred its independently operated investment business division to SHEN FONG INC. at
book value. SHEN FONG INC. issued ordinary shares to the original shareholders of QNAP
Systems, Inc. as consideration, and as a result, the Group acquired significant influence over
SHEN FONG INC.

(1) Significant associates of the Group:

Main operating Proportion of shareholding and
Nature of location/Registered voting rights
Name of relationship Country of the  September December September
Associate with the Group Company 30,2024 31,2023 30,2023
QNAP Selling network Taiwan 24.23% 24.45% 24.45%
Systems, Inc.  security monitoring
and network storage
communication
related products
SHEN FONG Leasing property Taiwan 24.49% - % - %

INC.

The following was the summary of financial information about the Group’s significant
associates. In order to reflect the adjustments for fair value in acquisition of shares and
differences in accounting policies, adjustment for the amounts presented on the financial
statements of associates in accordance with IFRS has been made to such financial
information:

The summarized financial information of QNAP Systems, Inc.:

September 30, December 31, September 30,

2024 2023 2023
Current assets $ 4,534,160 2,615,002 3,465,354
Noncurrent assets 4,080,670 8,179,667 8,089,528
Current liabilities (2,963,731) (1,680,874) (2,764,859)
Noncurrent liabilities (126,323) (155,685) (94.265)
Net assets $ 5,524,776 8,958,110 8,695,758
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For the three months For the nine months
ended September 30 ended September 30
2024 2023 2024 2023
Operating revenue $ 1,243,189 1,170,217 3,832,480 3,669,645
Profit from continuing ¢ 344,819 303,682 883,040 1,052,060
operations
Other comprehensive (102,023) (240,198) (146,325) 251,494
income
Total comprehensive S 2i2_,796 63.484 736:,715 1&&
income
Comprehensive $ 59,252 15,522 173,569 325,579

income attributable
to the Group

For the nine months

ended September 30
2024 2023
Net assets attributable to the Group at beginning of period $§ 2,183,261 2,072,316
Comprehensive income attributable to the Group 173,569 325,579
Acquisition 78,689 -
Changes in equity of investment in associates (3,226) (324)
Spin-off (825,002) -
Dividends received from the associate during the period (268,564) (271,518)
Net assets attributable to the Group at end of period 1,338,727 2,126,053
Less: Unrealized gain from side-stream sales transactions 5,316 5,546
offset
Unrealized gain from upstream sales transactions 276 504
offset
Carrying amount of interests in associates at end of period $ _ 1,333.135 2,120,003

QNAP Systems Inc. held a total of 13,367 thousand shares of the Company as of
September 30, 2024.

The summarized financial information of SHEN FONG INC.:

September 30,
2024
Current assets $ 38,086
Noncurrent assets 3,328,273
Current liabilities (81)
Net assets $ 3.366.278
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For the three For the nine
months ended months ended
September 30, September 30,

2024 2024
Operating revenue - -
Profit from continuing operations $ 30,595 26,268
Other comprehensive income (56.158) (28.609)
Total comprehensive income $ (25,563) (2,341)
Comprehensive income attributable to the Group $ (6.260) (573)

For the nine
months ended

September 30,
2024
Net assets attributable to the Group at beginning of period $ -
Comprehensive income attributable to the Group (573)
Changes in equity of investment in associates -
Acquisition through Spin-off 825,002
Dividends received from the associate during the period -
Net assets attributable to the Group at end of period 824,429

Less: Unrealized gain from side-stream sales transactions offset -
Unrealized gain from upstream sales transactions offset -
Carrying amount of interests in associates at end of period $ 824.429

SHEN FONG INC. held a total of 10,596 thousand shares of the Company as of
September 30, 2024.

(i) The Group’s financial information for investments accounted for using equity method that
are individually insignificant was as follows: (The financial information is the amount

included in the consolidated financial statements of the Group.)
September 30, December 31, September 30,

2024 2023 2023
Carrying amount of individually $ 338.468 341.808 351,553
insignificant associates
For the three months For the nine months
ended September 30 ended September 30
2024 2023 2024 2023
Attributable to the Group:
Profit (loss) from continuing  § 5,717 (16,154) (11,105) (6,785)
operations
Other comprehensive income 1,200 8,135 10,761 4,862
Total comprehensive income  $ 6,917 (8,019) (344) (1,923)

(i11) Collateral
As of September 30, 2024 and December 31, and September 30, 2023, the investments
accounted for using equity method of the Group were not pledged as collateral.
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(8) Material non-controlling interests of subsidiaries
Subsidiary that has material non-controlling interests was as follows:

Main operating Proportion of
location/Registered _rights held by

shareholding and voting
non-controlling interests

Country of the September
Subsidiary Company 30, 2024

December  September
31,2023 30, 2023

Armorlink SH Corp. China 9.30%

- % - %

The shareholding ratio of Armorlink SH Corp. dropped from 100% to 90.70% due to its issuance
of restricted new stock to employees. For details for share-based payment please refer to note

6(18). The following information of the aforementioned subsidiary

was prepared in accordance

with the IFRS endorsed by the FSC, which was included in the fair value adjustments and the
adjustments of differences in accounting principles at the acquisition date. Intra-group

transactions were not eliminated in this information.

The summarized financial information of Armorlink SH Corp.:

September 30, December 31, September 30,

2024 2023 2023
Current assets $ 2,954,880 2,762,220 3,726,209
Noncurrent assets 930,243 947,260 950,899
Current liabilities (2.686,187) (2.384.313) (3.384.624)
Net assets $ 1,198,936 1,325,167 1.292.484
The carrying amount of $ 138.474 8,782 -

non-controlling interests

For the three months

For the nine months

ended September 30 ended September 30
2024 2023 2024 2023
Operating revenue S 728.876 743.574 1,952,007 2,488,020
Net income $ 34,247 50,070 73,576 236,782
Other comprehensive income (165) - (105) -
Total comprehensive income $ 34,082 50,070 73.471 236,782
Net income attributable to  $ 3.258 - 5,704 -
non-controlling interests
For the nine months
ended September 30
2024 2023
Cash flow from operating activities $ 235,044 478,342
Cash flow from investing activities 18,739 487,192
Cash flow from financing activities (128.008) 85.953

Net increase (decrease) in cash and cash equivalents h

125,775 1,051,487
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(9) Property, plant and equipment
The cost, depreciation, and impairment of the property, plant and equipment of the Group were
as follows:

Machinery
and Other
Land Buildings equipment equipment Total
Cost or deemed cost:
Balance at January 1, 2024 $ 427,463 1,027,097 316,734 422,200 2,193,494
Additions - 5,102 19,085 33,434 57,621
Disposals - - (2,364) (3,089) (5,453)
Effect of exchange rate changes 2.410 27,012 13.349 4.998 47,769
Balance at September 30, 2024 § 429,873 1,059.211 346,804 457,543 2,293,431
Balance at January 1, 2023 $ 427,476 1,036,619 289,824 391,591 2,145,510
Additions - - 36,750 17,830 54,580
Disposals - - (15,841) (1,964) (17,805)
Effect of exchange rate changes 3.979 14,692 5,581 4,773 29,025
Balance at September 30, 2023 § 431,455 1,051,311 316,314 412,230 2,211,310
Depreciation and impairments
loss:
Balance at January 1, 2024 $ - 504,282 114,882 313,348 932,512
Depreciation - 29,968 37,071 27,551 94,590
Disposals - - (1,368) (3,051) (4,419)
Effect of exchange rate changes - 15,531 4,133 2,314 21,978
Balance at September 30, 2024 § - 549,781 154,718 340,162 1,044,661
Balance at January 1, 2023 $ - 469,429 86,412 277,010 832,851
Depreciation - 30,872 32,147 30,893 93912
Disposals - - (13,801) (1,962) (15,763)
Effect of exchange rate changes - 7,804 1,672 2,292 11,768
Balance at September 30, 2023 § - 508,105 106,430 308,233 922,768
Carrying amounts:
Balance at January 1, 2024 S 427,463 522,815 201,852 108,852 1,260,982
Balance at September 30, 2024 § 429,873 509,430 192,086 117,381 1,248,770
Balance at January 1, 2023 $ 427,476 567,190 203,412 114,581 1,312,659
Balance at September 30, 2023 § 431,455 543,206 209,884 103,997 1,288,542

(1) Net gain or loss on disposals of property, plant and equipment of the Group, please refer to
note 6(22).

(i1) As of September 30, 2024 and December 31 and September 30, 2023, the Group’s property,
plant and equipment were not pledged as collateral.

(10)Right-of-use assets

Buildings
Carrying amounts:
Balance at January 1, 2024 S 13.870
Balance at September 30, 2024 S 5.702
Balance at January 1, 2023 $ 20.534
Balance at September 30, 2023 $ 12.483
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(11)Investment Property

Carrying amounts:
Balance at January 1, 2024
Balance at September 30, 2024
Balance at January 1, 2023
Balance at September 30, 2023

Land and
Improvements Buildings Total
S 124,376 147,161 271,537
S 124,376 142,860 267,236
S 124.376 153.077 277,453
S 124.376 148.735 273,111

(1) There were no significant additions, disposals, impairments, or reversals of investment
properties of the Group for the nine months ended September 30, 2024 and 2023. Please
refer to note 12 for depreciation information. For other relevant information, please refer to
Note 6 (10) of the consolidated financial statements for the year ended December 31, 2023.

(i1) There were no significant differences between the fair value of investment property of the
Group and the information disclosed in note 6(10) of the consolidated financial report for

the year ended December 31, 2023.

(12)Current borrowings

Unsecured bank loans
Unused limits

Range of interest rates

(13)Lease liabilities

The lease liabilities of the Group were as follows:

Current

Noncurrent

September 30, December 31, September 30,
2024 2023 2023
$ - 173.408 179,782
S 816.166 760,113 769,673
- 2.8%~2.99 2.8%~2.9¢9
September 30, December 31, September 30,
2024 2023 2023
$ 5.821 11.419 8.031
- 2,951 5.260

For the maturity analysis, please refer to note 6(23).

The amounts recognized in profit or loss were as follows:
For the three months

For the nine months

ended September 30 ended September 30
2024 2023 2024 2023
Interest on lease $ 39 72 167 266
liabilities
Expenses relatingto 8 2,252 3,104 6,890 5,998

short-term leases
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The amounts recognized in the statements of cash flows were as follows:
For the nine months
ended September 30
2024 2023

Total cash outflows for leases h 15,787 14,416

Real estate leases
The Group leased buildings as factories in April and September 2022. The lease term is
typically one year, with an option to renew for the same period at the end of the lease term.

(14) Operating lease
The Group had no significant new operating lease contracts for the nine months ended
September 30, 2024 and 2023. Please refer to note 6(13) of the consolidated financial
statements for the year ended December 31, 2023, for more details.

(15) Employee benefits
(1) Defined benefit plans
As no material market volatility, significant curtailments, reimbursements, settlements, or
other major one-time events occurred subsequent to the reporting dates of the prior year, the
pension costs for the interim periods were measured and disclosed based on the actuarial
valuations as of December 31, 2023, and December 31, 2022.
The expenses recognized for the Group were as follows:

For the three months For the nine months
ended September 30 ended September 30
2024 2023 2024 2023
Selling expenses $ 4 9 14 28
Research and 5 12 19 36
development expenses
Total $ 9 21 33 64

(i1) Defined contribution plans
The pension costs that were contributed to Bureau of Labor Insurance were as follows:

For the three months For the nine months

ended September 30 ended September 30

2024 2023 2024 2023
Operating costs $ 435 435 1,310 1,313
Selling expenses 1,582 1,526 4,742 4,481
Administrative expense 628 666 1,869 2,023
Research and 2,696 2,567 7.996 7.448

development expenses

Total S 5341 5,194 15,917 15,265
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Notes to the Consolidated Financial Statements (continued)

(16) Income taxes

(1) The details of the Group's income tax expense were as follows:

For the three months

For the nine months

ended September 30 ended September 30
2024 2023 2024 2023
Current tax expense
Current period $ 54,919 102,842 204,993 348,499
Tax on unappropriated . 34.725 47.909
earnings
Adjustment for prior - (19.923) 1.354 (68.413)
periods
54,919 82,919 241,072 327,995
Deferred tax expense
Origination and 6.805 48,632 47,449 80.969
reversal of temporary
differences
Income tax expense S 61.724 131,551 288.521 408.964

(i1) The year